
 

 

Macroeconomics 

for Emerging East Asia 
 

Calla Wiemer 

25 January 2022 

 

 

6. Money 

A. What Money Is 

Form 

Function 

Concept 

B. How Money Is Created 

In the old days 

In modern times 

The money multiplier 

C. Money and the Economy: Theory 

The Equation of Exchange 

The Quantity Theory of Money 

The Keynesian challenge 

D. Money and the Economy: Empirics 

Cross-economy comparisons 

The case of Myanmar 

E. Money Supply As a Policy Target 

F. Summary and Linkage to Finance 

Data Note 

Bibliographic Note 

Bibliographic Citations 

 

List of Boxes 

Box 6.1 The advent of paper money 

Box 6.2 Before there were central banks 

Box 6.3 Equation forms for macro modeling 

 

List of Tables 

Table 6.1 Balance Sheet of the Central Bank of Myanmar, 2020 



 

 

 

List of Charts 

Chart 6.1 Inflation & M2 Growth, Select Economies, 1990s & 2000-aughts 

Chart 6.2 Inflation & Money Growth, Myanmar, 1995-2010 

 

 

 


